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Merchants Mutual Insurance Company 
Merchants Preferred Insurance Company 

 

COMMERCIAL AUTOMOBILE 
AGENTS BINDING AUTHORITY 

MA, MI, NH, NJ, NY, OH, PA, VT 

 
 

TOPIC STANDARD PREFERRED 

Limit - maximum $1,000,000 Combined Single Limit $1,000,000 Combined Single Limit 

Auto 3 Year Loss Ratio 50% or below 35% or below 

Radius of Operations Under 200 miles Under 100 miles 

Vehicle Types and Weight 
(defined below) 

All types except extra heavy and truck 
tractors.  No vehicles with a Cost New 

in excess of $75,000. No vehicles 
shown on the Restricted Vehicle List 

below. 

All types except extrea heavy and 
truck tractors. No vehicles with a Cost 
New in excess of $75,000. No vehicles 
shown on the Restricted Vehicle List 

below. 

Personal Use All PPT Classification Codes. Trucks 
with a personal use exposure of any 

kind are to be rated as a “Commercial” 
use class. 

PPT Classification codes 7391 & 7398 
only. Trucks with a personal use 

exposure of any kind are to be rated 
as a “Commercial” use class. 

Driver Ages None under 20 
(including family members) 

None over 70 

None under 20 
(including family members) 

None over 70 

Licensing Drivers must have the correct license 
class for the vehicle type, weight or 

commodity hauled. 

Drivers must have the correct license 
class for the vehicle type, weight or 

commodity hauled. 

Major violations last 5 years 
(according to MVRs) 

None None 

Minor violations last 36 months (divide # of 
minor violations on MVRs by # of drivers) 

70% or less* 30% or less* 

Accidents last 36 months (divide # of 
accidents on MVRs by # of drivers) 

50% or less* 35% or less* 

# Drivers vs. # Vehicles # drivers not less than # vehicles –2 # drivers not less than # vehicles –1 

One vehicle / one driver policies One incident (accident and/or minor 
conviction) permitted 

No at fault accidents or convictions 
(major or minor) 

Repair and Service Garage Risks Repair or transporter plates only 
Dealer plates – Refer to Company 

No loaner vehicles 

Repair or transporter plates only 
Dealer plates – Refer to Company 

No loaner vehicles 
* Does not apply to one vehicle/one driver policies 

 
 

Vehicle Type Gross Vehicle Weight (lbs) 

Light 

Medium 

Heavy 

X-Heavy 

0 – 10,000 

10,001 – 20,000 

20,001 – 45,000 

Over – 45,000 
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COMMERCIAL AUTOMOBILE 
AGENTS BINDING AUTHORITY 

MA, MI, NH, NJ, NY, OH, PA, VT 

 
 
 
 
 
 
 

 
 
 
INELIGIBLE 
 

No authority is granted to bind the following. Vehicles that: 
1. Are rated from the Public Auto Section of the ISO Manual 
2. Haul Flammable, Explosive, or Hazardous Materials 
3. Haul Property/Goods of others (trucking) 
4. Operate beyond a 200 mile radius 
5. Are used in Emergency Care or Transport 
6. Are used in Leasing Operations 
7. Are used in Racing or Speed contests 
8. Are valued at more than $75,000 
9. Are used for Waste Disposal (except septic haulers or contractors removing debris) 

10. Are used for Logging or Lumbering 
11. Are used for Specialized Delivery 
12. Franchise and Non-Franchise Auto Dealers 
13. Salvage vehicles 
14. Food trucks with commercial cooking (frying or grilling or other processes on appliances that produce 

grease laden vapors) 
 

MAJOR VIOLATIONS 
 

1. Negligent homicide arising out of the use of a motor vehicle 
2. Using a motor vehicle for the commission of a felony 
3. Aggravated assault with a motor vehicle 
4. Operating a motor vehicle without owner’s authority (grand theft) 
5. Hit and run (resulting in bodily injury or property damage) 
6. Driving while intoxicated or impaired 
7. Driving under the influence of drugs 
8. Operating during a period of suspension or revocation 
9. Permitting an unlicensed person to drive 

10. Reckless driving 
11. Speed contest 
12. Leaving the scene of an accident 
13. Falsification of any information relating to a claim, drivers license or vehicle registration 
14. Financial responsibility violations 

 

MINOR VIOLATIONS 
 

All moving violations not listed as major violations (does not include seat belt violations).  Other violations for 
illegal parking and administrative suspensions must be considered for company placement. 

 

Restricted Vehicles 

   
Aston Martin Austin Healy Bentley 
Bertone Bricklin Delorean 
Ferrari Lamborghini Lotus 
Maserati MG Pininfarina 
Rolls Royce Smart  Suzuki Sumarai  
Yugo   


